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Minutes of Approval Committee meeting
of HCL IT City Lucknow held on 30.08.2016

NOIDA SPECIAL ECONOMIC ZONE

Minutes of the meeting of the Approval Committee of IT/ATES SEZ of M/s. HCL IT City Lucknow
Pvt. Ltd., Lucknow (Uttar Pradesh) held under the Chairmanship of Dr. L.B. Singhal,
Development Commissioner, Noida SEZ at 12:00 Noon on 30.08.2016 in the Conference Hall of
NSEZ '

The following members of the Approval Committee were present during the meeting:-

Shri 8. S. Shukla, Joint Development Commissioner, NSEZ

Shri M.B. Singh, Jt. Secretary, IT & Electronics Deptt. Govt. of U.P.
Shri Vishnu Mohan, Asstt. Manager, U.P. Electronics Corp. Ltd.
Shri P.K. Srivastava, Supdt., Central Excise, Lucknow

Shri D. T. Parate, Asstt. DGFT, Kanpur

Representative of SEZ Developer.
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2. Besides, during the meeting Shri Prakash Chand Upadhyay, ADC was also present to assist
the Approval Committee.

3 At the outset DC, NSEZ informed the members of sudden and sad demise of Mr. Rakesh
Kumar, DDC, NSEZ. UAC members fondly remembered the contribution of Mr. Rakesh Kumar and
observed 2 minutes silence. After brief introduction, each items included in the agenda were taken up
for deliberation one by one. After detailed deliberations amongst the members of the Approval
Committee as well as interaction with the representatives of the developer, the following decisions were
taken:-

(i) Ratification of Minutes of last meeting of the Approval Committee:-

The Approval Committee was informed that no reference against the decisions of the Approval
Committee held on 11.07.2016 was received from any of the members of the Approval Committee or
Trade and therefore, Minutes of the meeting held on 11.07.2016 were ratified.

(ii) Item wise decisions on proposals included in agenda are as under:

1.  Proposal of M/s. HCL Technologies Ltd. for setting up of 1° unit in IT/ATES SEZ of M/s. HCL
IT_City Lucknow Pvt Ltd. at Village- Kanjehara & Mastemau, Chack Gajaria Farms,

Sultanpur Road, Lucknow (U.P).

It was brought to the notice of Approval Committee that M/s. HCL Technologies Ltd. had
submitted a proposal for setting up a new unit (1% unit) over an area of 5011.17 Sgm. on Ground Floor
& Partial First Floor of IT Block 03 in the ITITES SEZ of M/s. HCL IT City Lucknow Pvt. Ltd. at
Village- Kanjehara & Mastemau, Chack Gajaria Farms, Sultanpur Road, Lucknow (U.P). to undertake
ITATES namely computer software services, including information enabled services such as back
office operations, call centres, content development or animation, data processing, engineering and
design, graphic information system services, human resources services, insurance claim processing,
legal data bases, medical transcription, payroll, remote maintenance, revenue accounting, support
centres and web-site services, off-shore banking services, professional services (excluding legal
services and accounting)’ with projected exports of Rs.89372.42 Lakhs and the NFE of Rs. 85747.57
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Lakhs over a period of five years. It was also informed that the investment of Rs.3295.31 Lakhs
towards imported capital goods, Rs.1967.77 Lakhs towards Indigenous capital goods and other cost
of project shall be met from the Reserves & surplus of the company. It was further informed that the
SEZ developer has given provisional offer for allotment of proposed space to the applicant.

It was also informed that the following shortcomings were observed in the application in the first
instance which had been communicated to the applicant:-

1. Affidavit regarding Form-F is required to be given in proper format.

2. The applicant in project report has mentioned that “UP_Electronics Corporation Ltd. (UPLC) on
behalf of Government of Uttar Pradesh (GoUP) are developing IT City SEZ at Chack Gajaria
spread over 100 acres on Design, Build and Transfer (DBFOT) Basis. HCL IT City Lucknow
Private Limited has been selected as the Concessionaire to develop the IT SEZ".

-Shri D.K. Sharma, GM, Shri Sanjeev Shukla, AGM, Shri Ravi Sharma, SPM & Shri Neeraj Kumar,
Deputy Manager Finance appeared before the Approval Committee on behalf of the applicant and
explained the proposal. The representative also assured to submit pending documents/clarification at
the earliest.

After due deliberations, the Committee approved the proposal, subject to submission of
Building completion Certificate from Lucknow Development Authority (LDA) before commencement of
production and pending documents/clarification from the applicant unit.

2. Application of M/s. HCL Technologies Ltd. for setting up of 2" unit_for power generation in
ITNITES SEZ of M/s. HCL IT City Lucknow Pvt. Ltd., at Village- Kanjehara & Mastemau,
Chack Gajaria Farms, Sultanpur Road, Lucknow, (U.P)

It was brought to the notice of the Approval Committee that M/s. HCL Technologies Ltd. had
submitted a proposal for setting up a new unit (2™ unit) over an area of 2797.16 sqmt. at basement,
ground floor & first floor in the ITATES SEZ of M/s. HCL IT City Lucknow Pvt. Ltd. at Village-
Kanjehara & Mastemau, Chack Gajaria Farms, Sultanpur Road, Lucknow (U.P) to undertake
Generating Power for distribution to the other units located in SEZ. It was informed that the applicant
has projected FOB value of exports of Rs.13069.64 Lakhs and the NFE of Rs. 9274.33 Lakhs over a
period of five years. It was also informed that the investment of Rs.3795.31 Lakhs towards imported
capital goods, Rs.1967.77 Lakhs towards Indigenous capital goods and other cost of project shall be
met from the Reserves & surplus of the company. It was further informed that the SEZ developer has
given provisional offer for allotment of proposed space to the applicant.

It was also informed that the following shortcomings were observed in the application and
communicated to the applicant:-

1. The applicant has changed the value of imported and indigenous raw material, components,
consumables, packing material, fuel etc. for 5 years in Column VIl (b) of Form-F from Rs.
2000.00 lacs (imported),/Rs. 4000.00 lacs (indigenous) TO Rs. 20.00 lacs (imported)/ Rs.40.00
lacs (indigenous) ,however value of imported raw materials has not been taken into account in
forex outgo. _

2. Affidavit regarding Form- F is required to be given in proper format.

3. Requirement of power by unit and capacity of power to be generated mentioned in Form-F are
same, i.e 25000.00 KVA, which needs to be clarified by the applicant unit.
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4. In List of imported & indigenous capital goods , the applicant has mentioned as “ captive power
plant including captive generation sets transformers as recommended by the
Development Commissioner/ Designated Officer” , which needs to be clarified by applicant.

5. The proposal is for “generating power for distribution to the other SEZ units”, which needs
to be discussed/clarified keeping the words “other SEZ” in view.

6. The applicant in project report has mentioned that “UP_Electronics Corporation Ltd. (UPLC) on
behalf of Government of Uttar Pradesh (GoUP) are developing IT City SEZ at Chack Gajaria
spread over 100 acres on Design, Build and Transfer (DBFOT) Basis. HCL IT City Lucknow
Private Limited has been selected as the Concessionaire to develop the IT SEZ".

7. The proposed activities are not covered under the objective of Memorandum & Articles of
Association.

Shri D.K. Sharma, GM, Shri Sanjeev Shukle, AGM, Shri Ravi Sharma, SPM & Shri Neeraj Kumar,
Deputy Manager Finance appeared before the Approval Committee on behalf of the applicant and
explained the proposal. The representative informed that the proposed unit will generate power through
DG Sets for distribution to the other units located in the SEZ, in terms of Para (iv) of new power
guidelines issued by DOC vide letter No.P.6/3/2006-SEZ (Vol.lll) dated 16.02.2016 and will achieve
NFE in terms of Rule 53 of SEZ Rules 2006. The representative also informed that the generation of
power is neither to start any new line of business not the main objective of the company, but it is just an
activity that is incidental/ancillary for achievement of main object.

The representative further informed that inadvertently they have mentioned wrong value of
requirement of power for unit in Form-F, the actual requirement of power by unit is 2500KVA, whereas
power generation capacity would be 25000KVA. The representative also assured to submit pending
documents at the earliest.

During the meeting, Committee asked reasons for setting up of DG set based power plant unit
instead of gas based power plant unit and also advised the representative to submit detailed write up for
the same. The representative of the applicant informed that at present there is not provision of gas
supply in the area where above SEZ is located. But if in future such facility becomes available they will
seek approval for setting up gas based power plant. -

The Committee observed that Para (iv) of new power guidelines issued by DOC vide letter No.
P.6/3/2006-SEZ (Vol.lll) dated 16.02.2016 prescribes as under:-

“‘with respect to the IT/ITES SEZs, which require continuous quality power, wherever generation
of power has been approved by the BoA, as authorized operation, to the Developer/Co-developer
within the processing area, and in respect of which there is a statutory requirement on developer/co-
developer to supply 24 hours uninterrupted quality power supply at stable frequency in the Zone , in
terms of Rule 5A of SEZ Rules, 2006; in such cases generation of power will be carried out as a
unit within the processing area, and such a power plant including non-conventional energy power
plant, will be entitled to all the fiscal benefits covered under section 26 of the SEZ Act including the
benefits for initial setting up, maintenance and the duty free import of raw materials and consumables
for the generation of the power. Such duty free imports of capital goods, raw material and
consumables etc. would be counted towards the NFE obligations of the unit”.
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After due deliberations, the Committee approved the proposal subject to submission of
pending documents / revised projections from the applicant.

The Committee also advised the applicant unit representative to submit the building completion
Certificate from Lucknow Development Authority (LDA) before the commencement of production.

The meeting ended with a vote of thanks to the Chair.

2 "
(S.S. Shukla)\\qw

Joint Development Commissioner Development Commissioner
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