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Min of the meeting of the Approval Committee of Noida SEZ held under

he chairmanship of Dr. L.B. Singhal, Development Commissi r {DC), Noida SEZ at
11:30 AM on 04 2016inth nference Hall of NSEZ.

The following members of the Approval Committee were present during the

meeting:-

1) Shri Sanjay Misra, Asstt. Commissioner, Customs, Noida Commissionerate.
2) Shri Rajiv Kumar Soni, Asstt. DGFT, CLA, New Delhi.
3) Smt. Sandhya Maurya, Income Tax Officer, Income Tax Deptt., Noida.

4) Shri Shishir Kumar, Asstt. Commissioner, DIC, Noida {Rep. of Principal Secretary,
Industry, Govt. of U.P.)

2. Besides, during the meeting S/Shri (i) Rakesh Kumar, Dy. Development
Commissioner, NSEZ, (ii) R.K. Srivastava, Dy. Development Commissioner, NSEZ, (iii) A.K.
Srivastava, Specified Officer, NSEZ, (iv) R.P. Verma, Asstt. Development Commissioner,
NSEZ, (v) Sudheer Kumar, Associate Architect, Noida Authority, (vi) Bhuvan Yadav, AEE,
UPPCB, Noida and (vii) Shyam Milan Yadav, SDO, UPPCL, Noida were also present to assist

the Approval Committee.

3. At the outset, DC, NSEZ welcomed the participants and informed about the
performance of NSEZ during last financial year. After brief introduction, each items
included in the agenda were taken up for deliberation one by one. After detailed
deliberations as well as interaction with the applicants / representatives of the units, the

following decisions were taken:-

(i) Ratification of Minutes of last meeting of the Approval Committee:-

It was informed that no reference against the decisions of the Approval Committee held
on 06/04/2016 was received and therefore, Minutes of the meeting held on 06/04/2016

were ratified.
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Item wise decisions on proposals included in agenda:

Proposal of Ebix Health Administration Exchange Inc. for setting up a new Unit in
NSEZ.

It was informed to the Approval Committee that the applicant has proposed to set up a
branch office in NSEZ for undertaking IT Enabled service such as back office, IT enabled
administration support services for their head office with projected exports of Rs. 14690
Lakhs and NFE of Rs. 14071 Lakhs over a period of five years.

Shri Vikas Verma, Authorized Representative of the company appeared before the
Approval Committee to explain the project. He informed that the company is based in
USA and specialized in the management, administration and distribution of health
benefit plans. He further informed that Ebix Group has its presence in India since 2008 in

the name of Ebix Software India Pvt. Ltd. and they have around 15 offices across India.

Shri Verma also informed that the proposed branch office will be a separate unit in NSEZ
and it will provide back office IT enabled administrative services for the head office in
USA and will employ approx. 90 persons initially. He further informed that they. will
apply with Registrar of Companies for incorporation of the company within 30 days from

the date of issue of the LOA.

After due deliberations, the Approval Committee approved the application of M/s. Ebix
Health Administration Exchange Inc. for setting up a new unit in Noida SEZ subject to
rectification of the deficiencies observed in the application and as conveyed vide this
office email dated 28/04/2016. The Approval Committee also directed the authorized
representative to apply for incorporation with ROC and submit incorporation certificate

within 30 days from issuance of LOA.

e
.

Proposal of M/s. Raj Jewellers for setting up a new Unit in NSEZ.

It was informed to the Approval Committee that the applicant has proposed to set up a
new unit in NSEZ to undertake the manufacturing & export of Plain
Handcrafted /Machine made Gold Jewellery with projected exports of Rs. 21170.71 Lakhs

and the NFE of Rs. 733.21 Lakhs over a period of five years.
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Shri Ashok Kumar Verma, proprietor of the firm appeared before the Approval
Committee to explain the project. He informed that currently the firm is working from
Chandani Chowk and achieved total turnover of approx. Rs. 22 Crores during 2015-16
with an export of approx. Rs. 9 Crores. He also informed that the overseas buyers have
agreed to give advance gold for manufacture and export of jewellery and assured to fulfill
the prescribed value addition norms. Shri Verma further informed that entire
manufacturing process shall be carried out in-house and no request for job work shall be

submitted in future also.

Shri Verma further informed that there has been no case from the DRI/Excise

Deptt./Customs or Income Tax Deptt. against him or the firm.

The Approval Committee, after due deliberations, approved the application of M/s. Raj
Jewellers for setting up a new unit in Noida SEZ for manufacturing & export of Plain
Handcrafted/Machine made Gold Jewellery subject to rectification of deficiencies
observed in their application and as conveyed vide letter dated 28/04/2016 and to fulfill

the following conditions:

1. Unit will be required to achieve value addition for both the authorized operations
not less than 3.5% as per Para 4.61(a) of Handbook of Procedure 2015-2020 or as

amended from time to time;

2. Unit will carry out complete in-house manufacturing activities and no job work in
DTA will be allowed.

Shri Verma agreed to the decision of Approval Committee and assured to comply with

the same.

Proposal of M/s. Atlanta Systems Pvt. Ltd. for setting up a new Unit in NSEZ.

It was informed to the Approval Committee that the applicant has proposed to set up a
new unit in NSEZ for i) Vehicle Tracking Devices/GPS Devices, ii) GSM FWT /Gateway, iii)
Handheld Terminal/POS Terminal, iv) Electronics Cash Register, v) Taxi Fare Meter, vi)
GPS Data Loggers, vii) Fuel Sensors, viii} Temperature Sensors, ix) RF Reader, x) OBD
Reader, xi) Hosted Software for various applications, GPS Tracking Software, Customized

Software Development with projected exports of Rs. 2115 Lakhs and the NFE of Rs.
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1244.83 Lakhs over a period of five years.

Shri Sandeep Narula, Director appeared before the Approval Committee to explain the
project. He informed that the company has been in existence since 1994 and operating in
IT/ITES sector and providing their products and services in the telecom & telematix
industry. He further informed that they will import the goods and assemble them to
manufacture the proposed products. He also stated that they will also host software for

GPS Tracking systems.

The Approval Committee, after due deliberations, approved the application of M/s.

Atlanta Systems Pvt. Ltd. for setting up a new unit in Noida SEZ.

Proposal of M/s. Futronics World for setting up a second Unit in NSEZ.

It was informed to the Approval Committee that the applicant has proposed to set up a
new unit in NSEZ for Manufacturing, Assembling & Trading of items i.e. LED Electronics,
Electrical product, Telecommunication product, Toys, Games & Sports requisite parts &
accessories, medical or surgical apparatus and Smart Digital Electronic Systems with
projected exports of Rs. 600 Lakhs and the NFE of Rs. 231.80 Lakhs over a period of five

years.

The Approval Committee observed that the applicant has been issued another LOA dated
27/01/2014 for manufacturing & export of Voltage Stabilizer, UPS and Inverters and the

unit has not commenced its export production till date.

Shri Sandeep Kumar, Proprietor of the firm appeared before the Approval Committee to
explain the project. He informed that the firm will import raw materials and assemble
them to manufacture LED Electronics and other appliances as mentioned in their
application. He stated that this manufacturing activity is only for export. He further
informed that he couldn’t start commercial activities from approved unit due to delay by
previous buyers for PO delivery schedule. He also informed that he has made an export

of approx. Rs. 2 Crores from his DTA unit.

It was informed to Shri Sandeep Kumar that Representative of State Bank of Patiala had
appeared before the Approval Committee in its last meeting and informed that the

promoter of firm is defaulter for non-payment of their dues. Shri Kumar stated that the

¥ at
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Bank had adjusted his whole CC limit in August 2015 in one go which was
unprofessional behavior of the bank. He further stated that he is ready to pay the due
with bank without affecting his business continuity & survival and assured to settle the

issue.

The Approval Committee could not find any justification for issuance of another LOA
when the firm has not commenced its activities from the existing LOA dated
27/01/2014. The Approval Committee gave Shri Kumar an option to include the
manufacturing activities into the existing LOA to which Shri Sandeep Kumar agreed. Shri
Kumar, however, stated that the current space allotted to him is only 100 Sq. Mtrs,,
which is not sufficient for carrying out manufacturing activities and he needs a bigger
space. The Approval Committee advised him to surrender the existing allotted space and

apply for another SDF as per their requirement.

The Approval Committee, after due deliberations, decided to include the proposed
activities i.e. manufacturing of LED Electronics, Electrical product, Telecommunication
product, Toys, Games & Sports requisite parts & accessories, medical or surgical
apparatus and Smart Digital Electronic Systems into the existing LOA dated 27/01/2014
subject to the conditions that 100% physical export shall be made and no DTA sale shall

be permitted. Approval Committee did not agree to allow trading activities.

The Approval Committee also directed Shri Kumar to submit following documents:
1) Details of export made by their DTA unit along with supportive documents.
2) Settlement documents with State Bank of Patiala.

Shri Sandeep Kumar agreed and assured to submit the above documents within cne

month positively.

Proposal in respect of M/s. Meenakshi International for Monitoring of

performance and Renewal of LOA.

It was informed to the Approval Committee that the unit has been issued LOA dated
16/03/2000 for manufacturing of plain & studded Gold/Silver/Platinum jewellery. The

unit has commenced its export production w.e.f. 15/04/2000 and LOA of the unit was

N
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valid till 31/03/2016.

The Approval Committee observed that the unit has not made any export in the current

block of five years and has been lying non-functional since 2011-12.

Shri Lovlesh Jain, proprietor of the firm appeared before the Approval Committee. He
informed that due to health issues, he could not carry out operations in the unit for last
few years. Further, rise in gold price and difficult work scenarios in the international
market affected the manufacturing activities during the said period. He further informed
that now the market conditions are better than before and they are ready to restart their

activities in NSEZ.

Shri Jain informed that his unit will employ around 30-40 persons initially for the
manufacturing process and will achieve the prescribed value addition norms. He stated
that he will be carrying out complete manufacturing in-house and no subcontracting will
be done. He also stated that this extension is being sought for his own business and they
will not make any request for transfer of assets. He also informed that the past
performance of the unit was very impressive and they had achieved turnover of approx.

Rs. 400 Crores in the previous block of five years.

Keeping in view the performance of the unit during last block of five years in which the
unit had made exports worth Rs. 491 Crores, the Approval Committee, after due
deliberations, decided to renew the LOA of the unit for one year i.e. upto 31/03/2017
subject to submission of revised projections as per prescribed value addition norms as

asked vide this office letter dated 27/04/2016 and to the following conditions:
1) Unit will carry out complete in-house manufacturing activities;
2} No sub-contracting will be allowed;
3) No request for transfer of assets/building shall be entertained.

The Approval Committee alse decided that further renewal shall be decided on the basis
of performance of unit during the extended validity period. Shri Jain agreed to the

decision of the Approval Committee and stated to comply with the same.

(LN
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6. Jagat Gems & Jewellery - Extension in the validity of LOA for six months.

It was informed to the Approval Committee that in its earlier meeting held on
04/11/2015, The Approval Committee renewed the LOA of M/s. Jagat Gems & Jewellery
for six months from the date of meeting of Approval Committee with the condition that
no request for transfer of assets and liabilities shall be entertained and unit shall re-start
the business within this period. The Approval Committee observed that the unit has not

started its activities till date.

Shri Sarabjit Singh Chadha, Proprietor of the unit appeared before the Approval
Committee. Shri Chadha informed that he was not aware that the permission for

extension in the validity of LOA has already been granted.

It was informed to him that the decision of Approval Committee for renewal of LOA for
six months upto 03/05/2016 was conveyed to the unit vide this office letter dated
10/11/2015 and he had acknowledged to the above letter. Further he requested to
extend the validity of LOA for another six months. as the unit is closed from last few

years & need to restart from scratch.

The Approval Committee, after due deliberation, decided to give them last opportunity
and extended the validity of LOA for another six months i.e. upto 03/11/2016 and
directed the unit to restart the export activities within the extended validity period with
an intimation to this office. The Approval Committee further decided that if unit fails to
restart the operations within extended validity period, no further extension shall be

given and unit will surrender the Plots to NSEZ Authority.

Shri Chadha agreed with the decision of the Approval Committee and gave his consent to

comply with the same.

7. Proposal of M/s. Bullet International for Extension in the validity of LOA.

It was informed to the Approval Committee that in its earlier meeting held on
06/01/2016, the Approval Committee directed the unit to submit its future plan &
proposal in respect of M/s. Bullet International and M/s. GSR Industries. The Approval

Committee observed that the unit has till date not submitted its clear proposal in respect

of M/s. Bullet International. The Approval Committee further observed that M/s. Bullet

s
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International has not made any export and lying non-functional since 2012-13.

Shri Prakash Sinha, Authorized Representative of the unit appeared before the Approval
Committee. He informed that they have submitted a proposal for transfer of the existing
unit of Bullet International at Plot Nos. 187, 188 & 189, NSEZ to M/s. GSR Industries in
terms of Rule 74A of SEZ Rules 2006. The Approval Committee informed him that M/s.
Bullet International does not fulfill the conditions of Rule 74A of SEZ Rules, 2006 and

hence the proposal for transfer of Plots cannot be considered.

The Authorized representative informed that the promoters of the firm are not in India
and they need more time to submit their proposal. The Approval Committee observed

that the unit could not submit its clear proposal despite grant of several opportunities.

The Approval Committee decided to grant one last opportunity and directed the unit to
submit its clear proposal prior to next meeting of the Approval Committee positively. The

Approval Committee further decided to defer the proposal for its next meeting.

Proposal in respect of M/s. Global Partners (India) for Review of LOA.

It was informed to the Approval Committee that M/s. Global Partners (India} has been
issued LOA dated 25/07/2011. The unit has commenced its export activities w.e.f.
25/11/2011 and LOA of the unit is valid upto 24/11/2016.

The Approval Committee observed that the unit has been lying non-functional since
2013-14. Besides, NFE earnings of the unit are also negative to the tune of Rs. 228.59
Lakhs till date. The block of five years shall be over on 24/11/2016. An SCN has already
been issued on 10/02/2014. The Approval Committee further observed that lease rent of
Rs. 21,81,041/- is currently outstanding against the unit and recovery certificates have

already been issued against the promoters.

Shri Vikas Garg, Authorized representative of the unit appeared before the Approval
Committee and informed that the partners of the firm could not attend the meeting due
to some family mis-happening. He explained that due to financial & personal family
problems of the promoters, they could not carry out export activities for last few years.

He further informed that the promoters are interested to restart the export activities and

\ ensured to clear the outstanding lease rent soon.
y 1A
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The Approval Committee observed that the LOA of unit is valid till November 2016. The

Approval Committee, after due deliberation, took following decision:

1) The Unit shall restart the export activities within the validity period failing which

no further renewal shall be granted;

2) Unit shall make all efforts to make NFE positive for the current block of five years,
failing which SCN shall be adjudicated and penalty will be imposed in accordance

with the provisions of Foreign Trade (Development & Regulations) Act, 1992;

3) Unit shall clear entire outstanding lease rent at the earliest possible.

Proposal of M/s. Lingo Impex for inclusion of additional items of manufacture in

LOA.

It was informed to the Approval Committee that M/s. Lingo Impex has submitted a
proposal for inclusion of additional manufacturing items i.e. Manufacturing of Hardware,
components, parts, accessories & peripherals of mobile and electronic, Mini PC,
Controller Card, Protection PCB for solar panel and communication tower, Battery Pack,

call with protection, Adaptor and mini charger in their authorized operations.

Shri Munish Sharma, Proprietor appeared before the Approval Committee. He informed
that they have achieved export turnover of approx. Rs. 3 Crores during the financial year
2015-16. He also informed that currently they are proposing the additional
manufacturing activities for trail orders for export and DTA sale initially for a period of
six months on trial basis. He further informed that they shall submit revised proposal for
inclusion of above items along with projections after verifying the potential of said items

in international market.

The Approval Committee, after due deliberations, approved the proposal to incorporate
the proposed items i.e. Manufacturing of Hardware, components, parts, accessories &
peripherals of mobile and electronic, Mini PC, Controller Card, Protection PCB for solar
panel and communication tower, Battery Pack, call with protection, Adaptor and mini

charger initially for six months. Performance will be reviewed in this period.

In
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10.

Proposal of M/s. Alcome Perfumes & Cosmetics Pvt. Ltd. for Renewal of LOA.

It was informed to the Approval Committee that in its meeting held on 10/02/2016, the
Approval Committee approved renewal of LOA in-principle for one year subject to
submission of NOC from SIDBI. It was further informed that SIDBI has not given NOC to
the unit. However, SIDBI vide its letter dated 01/04 /2016 informed that vide assignment
agreement dated 30/03/2016, total debts due from Alcome Perfumes & Cosmetics Pvt.
Ltd. has been assigned to M/s. UV Asset Reconstruction Company Limited.

The Approval Committee observed that NSEZ has given NOC to SIDBI for mortgaging of
property at Plot No. 59-J(A), NSEZ. Now it has transferred the possession of assets at the
said plot to M/s. UVARCL, under SARFAESI Act, 2002 to dispose off the property. The
building of M/s. Alcome Perfumes & Cosmetics Pvt. Ltd. was sealed by SIDBI but it has

not been desealed as on date.

[t was informed to the Approval Committee that M/s. UV Asset Reconstruction Company
Limited vide their letter dated 03/05/2016 has informed that they had acquired the NPA
account of M/s. Alcome Perfumes & Cosmetics Pvt. Ltd. from SIDBI with all underlying
assets charges which includes building structure at Plot No. 59-](A), NSEZ. M/s. UVARCL
has also informed that they have sold the secured assets including building/factory
premises of the company, which were charged in their favour under SARFAESI Act, 2002,

to some buyer who has obtained LOA.

M/s. UVARCL has also stated that since they have sold the premises/property under
SARFAESI Act, to some buyer, as such permitting borrower to work from premises is not

envisaged.

No one from the unit appeared for the meeting. The Approval Committee decided to

defer the proposal for further examination of sale process, liability of NSEZ/Customs etc.

SUPPLEMENTARY AGENDA:

With the approval of Chair, following matters were placed before the Approval Committee:

1.

|

Proposal of M/s. Gujeswori Apparels for Renewal of LOA as well as inclusion of

additional manufacturing & trading items in authorized operations

It was informed to the Approval Committee that in its meeting held on 07/10/2015, the

™
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Approval Committee renewed the LOA of M/s. Gujeswori Apparels for six months from
the date of issue of LOA with the conditions that the date of commencement of
production shall be intimated afresh and business shall be restarted within six months
from the date of renewal. The Approval Committee observed that unit has intimated
about the recommencement of activities w.e.f. 11/04/2016. They have made export
worth Rs. 13.76 Lakhs vide shipping bill No. 0006583 dated 11/04/2016.

The Approval Committee was further informed that unit has applied for renewal of LOA
as well as inclusion of “manufacturing of Rubber toys” and “Trading of leather garments”

in authorized operations.

No one from the unit appeared for the meeting. The Approval Committee observed that
LOA of the unit has expired on 28/04/2016.

The Approval Committee after due deliberations, decided to extend the validity of LOA
for six months i.e. upto 28/10/2016, The Approval Committee further decided to defer
the proposal of unit for inclusion of additional manufacturing & trading items for its next

meeting.

Proposal of M/s. Cliff Scaffolding Pvt. Ltd. for renewal of LOA for next five years.

It was informed to the Approval Committee that LOA of unit has expired on 25/12/2015.
The unit has applied for renewal of LOA after delay of almost four months. It was further
informed to the Approval Committee that certain deficiencies were observed in the
application of unit which have been conveyed to the unit for rectification and lease rent

of Rs. 1,33,427 /- is outstanding in respect of Plot No. 129A, NSEZ.

No one from the unit appeared before the Approval Committee. The Approval Committee
monitored the performance of the unit and observed that unit has made exports worth

Rs. 2489.86 Lakhs and achieved positive NFE worth Rs. 649.23 Lakhs during the

previous block of five years.

Keeping in view the past performance of unit, the Approval Committee decided to renew
the LOA of unit for five years ie. upto 25/11/2020 subject to submission of
documents/information as sought vide this office letter dated 03/05/2016 and clearance

of entire ocutstanding lease rent.
)
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Proposal of M/s. Agra Products Pvt. Ltd. for inclusion of additional Services into

the Default list of services.

It was informed to the Approval Committee that the unit has sought approval for
additional services namely ‘Business Auxiliary Service’ and “Membership Fees to the

various Trade Associations”.

Shri Rohit Gupta, Director appeared before the Approval Committee. He informed that
‘Business Auxiliary Services’ includes procurement of Export order by a person on
commission basis and procurement of raw materials, procurement of goods or services
whether imported or domestic by the person on behalf of them. He further informed that
the service i.e. ‘Membership Fees’ includes membership service of the “Gems & Jewellery
Export Promotion Council” and “EPCES”. He requested to grant approval for these

services.

After due deliberation, the Approval Committee approved the services namely ‘Business
Auxiliary Service’ for the proposed activity and “Membership Fees” for obtaining

membership from ‘Gems & Jewellery Export Promotion Council’ and ‘EPCES’ to the unit.

A

Meeting ended with thanks to the Chair.

(Rakesh Kumary Singhal)

Dy. Development Commissioner Development Commissioner




